and examines the costs and benefits involved.
nomic Area), "Europe Agreements" and "Partnership Agreements" on the European side. At the same time supraregional links are being created or reinforced between the "spokes" (for example, between Canada and EFTA) and between "hubs" und "spokes" (such as between the EU and Mercosur, while the USA and the EU is each involved on its own account in integration or co-operation projects with the other hub of the triade, namely Eastern Asia: APEC (Asia-Pacific Economic Co-operation) and ASEM (Asia-Europe Meetings). In this web of overlapping co-operation agreements within and between regions, still including a multitude of other arrangements, 2 a North Atlantic economic agreement could possibly perform a bridging function and curb centrifugal tendencies while acting as a catalyst for multilateral deals.
Economic Power
Proposals for transatlantic integration of any kind arouse strong interest because of the economic power of the potential partner countries. The European Union and the United States have respectively just under 7% and 5% of the world population but account for around 30% and 25% of world GNP; together, they therefore generate more than half of the total and almost five times more than their share of the world population (Table 1) . Their share of world trade is not quite as large. In 1996 they accounted for 50.6% of merchandise exports (EU 38.8%, USA ' Robert Z. Lawrence: Regionalism, multilateralism, and deeper integration, Washington, DC, 1996, p. 3. 2 Examples are (1) sub-regional agreements such as CEFTA (Central European Free Trade Agreement), CAN (Comunidad Andina de Naciones) and AFTA (Asean Free Trade Area), (2) bilateral agrements such as the planned co-operation agreement between the EU and Mexico and (3) preference systems such as the Lom6 Agreement, CBI (Caribbean Basin initiative) and the recent US Africa Initiative, the "Africa Trade Bill". 11.8%) and 51.3% of imports (EU 36.2%, USA 15.1%)3 Their trade shares fall to 35.2% for exports and 37.7% for imports if intra-EU trade flows are excluded? Adjusting the figures in this way also makes their trade shares more or less the same: while the EU shares fall by a half, the US shares increase by GDP and population data for 1995, trade data for 1996. b Wortd exports and imports, excluding intra-EU trade, and in the case of "Atlantica" also excluding intra-"Atlantica" trade. almost one-third; in the case of imports the EU even falls behind the USA. The US import ratio (imports as a percentage of GDP) is then significantly above that of the EU, while their export ratios are almost identical (Table 1) . Measured in terms of the overall foreign trade ratio (exports+imports/2 as a percentage of GDP), the US economy is therefore now more open than the European economy (9.7%, as against 9%).' Finally, if one imagines the EU and the USA as a single large North Atlantic region ("Atlantica") and accordingly considers trade between the two sub-regions as internal trade, this region would have accounted for around one-third of world trade in 1996; its foreign trade ratio in 1995 would have been just over 7% (Table 1) . If the EFTA countries on the European side and Canada and Mexico on the American side are also included in the area -in other words, if the EEA and NAFTA are "integrated" arithmetically, "Atlantica's" share of world GDP rises to almost 60%, whereas its share of world trade falls below 30% because of the "internalisation" of further foreign trade flows and its foreign trade ratio declines to little more than 5%.
Bilateral Trade
Bilateral trade between Western Europe (EU + EFTA) and North America (USA + Canada + Mexico) amounted to $338.9 billion in 1996, equal to 6.4% of total world exports. The EU and the USA alone accounted for 5.1 percentage points of this, equal to 80.4% of bilateral trade between the two regions. If world trade is adjusted to take account of EU internal trade, the shares rise to 8.4 and 6.7% respectively. If all other intra-regional trade flows are also eliminated (within North America and Latin America, within Western Europe and Eastern Europe, within the AsiaPacific region and within Africa), thus leaving only trade between the world regions (in the WTO regional classification, with the exception of Mexico being included in the North American region), the shares of world trade for North Atlantic merchandise trade are 15% (EEA-NAFTA) and 12% (EU-USA). North Atlantic 3 The average share of exports and imports together comes to 51% (EU 37.5%, USA 13.5%). Based on IMF: Direction of Trade Statistics, Yearbook 1997.
4 Their average share of exports and imports together in this case amounts to 36.5% (EU 19%, USA 17.5%), Based on I MF: Direction of Trade Statistics, Yearbook 1997,
